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Management is responsible for the following;

¢ preparing and fairly presenting the accompanying financial statements of National Entrepreneurship
Development Company Limited, which comprise the statement of financial position as at 30
September 20135, the statements of comprehensive income, changes in equity and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information;

s ensuring that the company keeps proper accounting records;
» selecting appropriate accounting policies and applying them in a consistent manner;

* implementing, monitoring and evaluating the system of intemal control that assures security of the
company’s assets, detection/prevention of fraud, and the achievement of company operationai

efficiencics,

* ensuring that the system of internal control operated effectively during the reporting period;

» producing reliable financial reporting that comply with laws and regulations, including the Companies
Act; and

¢ using reasonable and prudent judgement in the determination of estimates.

In preparing these audited financial statements, management utilised the International Financial Reporting
Standards, as issued by the International Accounting Standards Board and adopted by the Institute of
Chartered Accountants of Trinidad and Tobago. Where International Financial Reporting Standards
presented alternative accounting treatments, management chose those considered most appropriate in the

circumstances.

Nothing has come to the attention of management to indicate that the company will not remain a going
concern for the next twelve months from the reporting date; or up to the date the accompanying financial
statements have been authorised for issue, if later.

Management affirms that it has carried out its responsibilities as outlined above.

(7(!.(;_1}. /;'x.uu- ~ Kl
Signed 4 Signed
Date QA _ L2 -y Date POV — t& —

DIRECTORS: Mr. Clarry Benn (Chairman), Dr. Mahindra Ramesh Ramdeen (Deputy Chalrman), Ms. Cassandra Tommy-Dabreo,
Mr. Nigel Bhagwatsaran, Ms, Kathleen Thomas, Ms. Marjorie Agnes Moore-Carrington, Ms. Ria Ramdeen, Ms. Willa Guy-Straker
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INDEPENDENT AUDITORS’ REPORT

The Shareholder
National Entrepreneurship Development Company Limited

We have audited the accompanying financial statements of the National Entreprencurship Development Compuny
Limited, which comprise the statement of financial position as at 30 September 2015, the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and a summary of significant

accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with

International Financial Reporting Standards. and for such internal controt as management determines is necessary 10
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit

in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are free

from material misstatement.

An audit involves performing procedures to obtain audit evidence about 1he amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditors consider interna} control relevant 1o the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures ihat are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management,
as well as evaluating the overall preseatation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.
Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of the National

Entrepreneurship Development Company Limited as of 30 September 2015, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards.

pif

11 December 2017

Barataria,

TRINIDAD

Telephone: (868} 235-5063

Address: 111 Eleventh Street, Barataria, Trinidad, West Indies
Mailing Address: PO Box 10295, Eastern Main Road, San Juan

Partners: Renée-Lisa Philip Mark K. Superville



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

STATEMENT OF FINANCIAL POSITION

ASSETS
30 September
Notes 2015 2014
($) ($
Current Assets:
Cash and cash equivalents 5 6,806,101 10,393,634
Accounts receivable and prepayments 6 1,223,779 1,758,718
Total Current Assets 8,029,880 12,152,352
Non-Current Assets:
Loans 7 19,724,519 22,083,056
Property, plant and equipment 8 _ 2134112 1,833416
Total Non-Current Assets 21 631 23916472
Total Assets 29888511  __ 36068824
LIABILITIES AND SHAREHOLDER’S EQUITY
Current Liabilities:
Accounts payable and accruals 9 13,142,054 17,365,493
Total Current Liabilities 13,142,054 17,365,493
Non-Current Liabilities:
Deferred Income Government Grants 2616417 4,573,291
Total Liabilities 15,758,471 21,938,784
Shareholder’s Equity:
Stated capital 10 3 3
Contributed capital 10 150,863,149 150,863,149
Accumnulated deficit I1 (136,733.112) (136,733.112)
Total Shareholder’s Equity 14,130,040 14,130,040
Total Liabilities and Shareholder’s Equity 29888511 36,068,824

These financial statements were approved by the Board of Directors and authorised for issue on

11 December 2017 and signed on their behalf by:

z /. L,«.u. ‘-\‘ﬁ./;/cm&f

m? Director

(The accompanying notes form part of these financial statements)



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

Notes
Income:
Revenue grants from the Government of
Trinidad and Tobago
Loan interest
Investment income
Other income 12
Guain on disposal of fixed assets
Total income
Expenditure:
Operating expenses 13
Development support services 14
Interest expense 15
Loan loss 16

Total expenditure

Net deficit for the year

(The accompanying notes form part of these financia

For the year ended

30 September
2015 2014
% (%
26,956,874 27.095,063
4,228,948 4,804,686
103,780 65,883
950,034 969,895
- 900
32.239.636 32,936,427
30,427,762 31,741,107
1,220,775 526,958
25,584 18,720
565,513 649,642
32,239,636 32,936,427
_—-_—_—.—;- #
| statements)



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 SEPTEMBER 2015

Balance as at 1 October 2013
Net deficit for the year

Balance as at 30 September 2014

Balance as at | October 2014
Net deficit for the year

Balance as at 30 September 2015

(The accompanying notes form an integral part of these financial statements)

Stated Contributed Accumulated
Capital Capital Deficit Total
%) % % (%)
150,863,149 (136,733,112) 14,130,040
3 150863149 _(136,733.112) __ 14,130,040
150,863,149 (136,733,112) 14,130,040
—d 150,863,149 _(136,733,112) __14,130,040



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

STATEMENT OF CASH FLOWS

For the year ended

30 September
2015 2014
$ 5

OPERATING ACTIVITIES:
Net deficit for the year
Adjustments for:

Loss on disposal of fixed assets 1,328 9,536

Loan loss 565,515 649,642

Depreciation 331,648 1,188,587
Changes in operaling assets and liabilities 1,398,491 1,847,765

Nel change in accounts receivable and prepayments 534,939 (419,586)

(4,223,439) 344,302

Net chitnge in accounts payable and accruals

Net change in loans receivable 1,793,022 2,597,243

Funds (used in)/provided by operating activities (496.987) 4,369,724
INVESTING ACTIVITIES:

Purchase of property, plant and equipment (1,135,402) (339,331)

Proceeds from disposal of fixed assets 1,730 18,388
Funds used in investing activities (1,133,672) (320,943)
FINANCING ACTIVITIES:

Net change in deferred income - Government Graats (1,.956,874) 4,573,291
Funds (used in)/provided by financing activities (1.956.874) 4,573,291
Net change in cash and cash equivalents (3,587,533) 8,622,072
Cash resources - at beginning of year 10,393,634 1,771,562
Cash resources - at end of year __6,806,101 10,393,634
Represented by:

Cash and cash equivalents __6,806,101 10,393,634

(The accompanying notes form part of these financial statements)



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Incorporation and Principal Business Activity:

The company was incorporated on 17 July 2002 in the Republic of Trinidad and Tobago. lts
principal activity is to provide finance and support scrvices to assist smatl and micro busincsses
in Trinidad and Tobago. The sole shareholder is the Government of the Republic of Trinidad and

Tobago.

Summary of Significant Accounting Policies:

(n)

(b}

(©

Basis of financial statement preparation -

These financial statements are prepared in accordance with International Financial Reporting
Standards (IFRSs) which include International Accounting Standards (IAS) and are stated in
Trinidad and Tobago dollars. These financial statements have been prepared on the historical
cost basis, except for the measurement at fair value of available-for-sale investments.

Use of estimates -

The preparation of financial statements in conformity with IFRSs requires the use of certain
critical accounting estimates and requires management to exercise its judgment in the process
of applying the company’s accounting policies. [t also requires the use of assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date.of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Although these estimates are based on management’s
best knowledge of current events and actions, actual resuits may ultimately differ from those

estimales.
New Accounting Standards and Interpretations -

i) The company has applied the following standards and amendments that became
effective during the current year:

IAS32  Financial Instruments: Presentation — Amendment relating to the
offsetting of assets and liabilities (effective for accounting periods
beginning on or after 1 January 2014).

IAS36  Impairment of Assels — Amendments arising from Recoverable Amount
Disclosures for Non-Financial Assets (effective for accounting periods
beginning on or after | January 2014).



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

2. Summary of the Significant Accounting Policies (Cont’d):

(c) New Accounting Standards and Interpretations {cont’d) -

ii) The company has not applicd the following standards and amendments that became
effective during the current year, as they do not apply to the activities of the

company:

IFRS 2

IFRS 3

IFRS 3

IFRS 8

{FRS 10

IFRS 12

IFRS 13

IAS 16

1AS 24

IAS 27

Share-based payment - Amendment (0 the definition of vesting condition
(effective for accounting periods beginning on or after | July 2014).

Business Combinations — Amendment re: accounting for a contingent
consideration in a business combination (effective for accounting periods
beginning on or after 1 July 2014).

Business Combinations — Amendment on the scope of exception for joint
ventures (effective for accounting pertods beginning on or after 1 July

2014).

Operating Scgments — Amendment re: disclosure of the aggregation of
operating segments and the reconciliation of asscts (effective for
accounting periods beginning on or after 1 July 2014).

Consolidated Financiai Statements — Amendment for investment entities
(effective for accounting periods beginning on or after 1 January 2014).

Disclosure of Interests in Other Entities — Amendment for investment
entities (effective for accounting periods beginning on or after 1 January

2014).

Fair Value Measurement — Amendment re: clarification of portfolio
exception (effective for accounting periods beginning on or after 1 July
2014).

Property, Plant and Equipment — Amendment re: proportionate
cestatement of accurnulated depreciation under the revaluation method
(effective for accounting periods beginning on or after 1 July 2014).

Related Party Disclosures — Amendment on disclosures for entities
providing key management personnel services (effective for accounting
periods beginning on ur after 1 July 2014).

Separate Financial Statements — Amendment to measure at fair value
eligible investment entities (effective for accounting periods beginning
on or after I January 2014).
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summary of the Significant Accounting Policies (Cont’d):

(©)

New Accounting Stundards and Interpretations (cont’d) -

1AS 32

[AS 38

1AS 39

IAS 40

IFRIC 21

Financial Instruments; Presentation — Amendment re: application
guidance on the offseiting of financial assets and financial habilitics
(effective for accounting periods beginning on or after | January 2014).

Intangible Assets — Amendment re: the proportionate restatement of
accumulated amortisation under the revaluation method (effective for
accounting periods beginning on or after | July 2014).

Financial Instruments: Recognition and Measurement — Amendment re:
the novation of derivatives and continuation of hedge accounting
(effective for accounting periods beginning on or after | January 2014).

Investment Property — Amendment re: clarification of specific
transactions that are both business combinations and investment property
(effective for accounting periods beginning on or after | July 2014).

Levies (effective for accounting periods beginning on or after i January
2014).

iii) The company has not applied the following standards, revised standards and
interpretations that have been issued but are not yet effective as they either do not
apply to the activities of the company or have no material impact on its financial
statements, except for IFRS 9 Financial Instruments:

IFRS 5

[FRS 7

IFRS 9

[FRS 10

IFRS 10

Non-current Assets Held for Sale and Discontinued Operations — 2014
Annual [mprovements to IFRSs (effective for accounting periods
beginning on or after | January 2016).

Financial Instruments: Disclosures — 2014 Annual Improvements to
IFRSs {effective for accounting periods beginning on or after |1 Januvary
2016).

Financial Instruments (effective for accounting periods beginning on or
after | January 2018).

Consolidated Financial Statements —~ Amendments regarding the sale or
contribution of assets between an investor and its associate or joint
venuure (effective for accounting periods beginning on or after [ January

2016).

Consolidated Financial Statements — Amendments regarding the
application of consolidation exception (effective for accounting periods
beginning on or after | January 2016).
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summary of the Significant Accounting Policies (Cont’d):

(c)

New Accoun

IFRS 11

{FRS 12

IFRS 14

IFRS 15

[AS 1

IAS 16

[AS 16

IFRS 19

IAS 27

[AS 28

IAS 23

[AS 34

ting Standards and Interpretations {cont’d) -

Joint Arrangements - Amendments regarding the accounting for
acquisitions of an interest in a joint operation (effective for accounting
periods beginning on or after 1 January 2016).

Disclosure of Interest in Other Entities — Amendments regarding the
application of consolidation exception (effective for accounting periods
beginning on or after | January 2016).

Regulatory Deferral  Accounts (effective for accounting periods
beginning on or after 1 January 2016).

Revenue from Contracts with Customers (effective for accounting
periods beginning on or after | January 2017).

Presentation of Financial Statements — Amendments resulting from
disclosure initiative (effective for accounting periods beginning on of
after 1 Janvary 2016).

Property, Plant and Equipment — Amendments regarding the clarification
of acceptable methods of depreciation and amortisation (effective for
accounting periods beginning on or after 1 January 2016).

Property, Plant and Equipment - Amendments bringing bearer plants
into the scope of [AS 16 (effective for accounting periods beginning on
or after 1 January 2016).

Employee Benefits: Disclosures — 2014 Annual Improvements to [FRSs
(effective for accounting periods beginning on or after | January 2016).

Separate Financial Statements — Amendments reinstalling the equity
method as an accounting option for investments in subsidiaries, joint
ventures and associates in an entity's separate financial statements
(effective for accounting periods beginning on or after | January 2016).

Investment in Associates - Amendments regarding the sale or
contribution of assets between investor and ils associate or joint venture
(effective for accounting periods beginning on or after 1 January 2016).

[nvestment in Associates - Amendments regarding the application of
consolidation exception (effective for accounting periods beginning on or
after 1 January 2016).

Interim Financial Reporting - 2014 Annual Improvements to IFRSs
(etfective for accounting periods beginning on or after | January 2016).
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summary of the Significant Accounting Policies (Cont’d):

(c)

(d)

New Accounting Standards and Interpretations (cont’d) -

1AS 38 Intangible Assets — Amendments regarding the clarification of acceplable
methods of depreciation and amortisation (cffective for accounting

periods beginning on or after 1 Janvary 20i6).

1AS 41 Agriculture — Amendments bringing bearer plants into the scope of LAS
16 (effective for accounting periods beginning on or after 1 January

2016).

The adoption of IFRS 9 Financial Instruments may result in significant changes in the
company’s classification and presentation of financial instruments.

Fixed assets -

Fixed assets are stated at historical cost or valuation less accumulated depreciation and
impairment in value. Depreciation is provided for on a straight-line basis.

The following rates considered appropriate to write-off the assets over their estimated
useful lives are applied:

Leasehold improvements - 15%
Furniture and fixtures - 15%
Office equipment - 20%
Computer software and equipment - 33%
Motor vehicles - 25%

Depreciation is charged on a pro rata basis in the year of acquisition as weil as in the year
of disposal.

The assets’ residual values and useful lives are reviewed at each reporting date, and
adjusted as appropriate. An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its estimated
recoverable amount.

Gains and losses on disposals of fixed assets are determined by reference to their carrying
amounts and are taken into account in determining the net (deficit)/surplus for the year.

Repairs and maintenance costs are charged to the Statement of Comprehensive Income
when expenditure is incurred.

Leasehold improvements are amortised over the unexpired period of the lease.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summary ef Significant Accounting Palicies {Cont’d):

(e)

H

Financial instruments -

Financial assets and Financial liabilities are recognised on the company's Statement of
Financiul Position when the company becomes a party to the contractual provisions of the

instrument.

Cash and cash equivalents

Cash and cash equivalents consist of highly liquid investments with maturitics of three
(3) months or less and are carried at cost, which approximates market value.

Accounts receivable and prepayments

Accounts receivable and prepayments are measured at initial recognition at fair value, and are
subsequently measured at amortised cost using the effective intcrest rate method.
Appropriate allowances for estimated irrecoverable amounts are recoghised in the Statement
of Income when there is objective evidence that the asset is impaired. The allowance
recognised is measured as the difference between the asset's carrying amount and the present
value of estimated future cash flows discounted a the effective interest raie computed at initial

recognition.

Loans receivable

Loans receivable are stated at principal amounts outstanding net of allowances for loan
losses. Specific provisions are made for potential losses on non-performing loans on the
basis of net realisable value. Periodic portfolio reviews are conducted during the course
of each year to determine the adequacy of provisions.

Loans are secured by various forms of collateral, including charges over tangible assets,
certificates of deposit, and assignment of funds held with other financial institutions.

Accounts payable and accruals

Accounts payable are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

Investments -

The company's investments are classified as available-for-sale. Investments intended to
be held for an indefinite period of time, which may be sold in response to needs for
liquidity or changes in interest rates, ure classified as “available-for-sale”, in accordance

with [AS 39.

These investments are carried at their fair values. Realised and unrealised gains and
josses arising from changes in the fair value of available-for-sale investments are
included in equity in the period they arise. All short-term investments of the company

are considered available-for-sale.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Summary of Significant Accounting Policies (Cont’d):

(&)

(h)

(M)

Leases -

1 eases of assets under which all the risks and benefits of ownership are effectively
retained by the lessor are classified as operating leases. Payments made under operating
leases are charged to the Statement of Comprehensive Income on a straight-line basis
over the period of the lease.

Revenue recognition -

Loan Interest

[nterest on loans is not accrued or taken into income on an ongoing basis because there is
doubt as to the recoverability of the loans. Income from loans is taken into income on a
cash basis. For non-performing loans, specific provisions are made for the unsecured
portion of the loan. The amount of the provision is dependent upon the extent of the

delinquency.

Investment Income

fncome from investments is accounted for on the accruals basis, consistent with 1AS 18.

Government grant -

Grants from the Government of the Republic of Trinidad and Tobago are recognised at
their fair values, where there is a reasonable assurance that the grant will be received, and
the company will comply with all conditions attached.

Grants relating to operating expenses are deferred and included in non-current liabilities.
They are recognised in the Statement of Comprehensive Income over the period
necessary to match them with net expeases they are intended to compensate.

Grants relating to the purchase and construction of property and plant and equipment are
included in non-current liabiities. They are credited to the Statement of Comprehensive
Income in an amount equal to the period’s depreciation of acquired assets, over the
expected useful lives of these assets.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STAT EMENTS

30 SEPTEMBER 2015

t'd):

Summary ol Significant Accounting Policies (Con

) Foreign currency -

Foreign currency transactions during the year are recorded in Trinidad and Tobago
Dollars at the exchange rates ruling at the dates of the transactions. Monetary asscis and
liabilities in foreign currencies at the reporting date are translated into Trinidad and
Tobago dollars at the exchange rate ruling at that date. Gains or losses thus arising are
dealt with in the current year’'s Statement of Comprehensive Income and Accumulated

Deficit.

(k) Taxation -

According to [AS 12, a deferred tax asset should be recognised for the carry forward of
unused tax fosses to the extent that it is probable that future taxable profits would be
available against which the unused tax losses can be utilised. In the opinion of the
Directors, the company is not expected to generate sufficient taxable profits in the
foreseeable future to offsct against the unused tax losses. Hence, no deferred tax asset

has been recognised.

)] Provisions -

Provisions are recognised when the company has a present legal or constructive
obligation as a result of past events, it is more likety than not that an outflow of resources
will be required to settle the obligation and the amount has been reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting dale, taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash
Nows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows.

(m) Comparative information -

Where necessary, comparative amounts have been adjusted to conform with changes in
presentation in the current year.



15.

NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financial Risk Management:

Financial risk factors

‘The following tablc summarizes the carrying amounts and fair values of the company’s financial

assets and liabilities:

30 September
Carrying Fair
Value Value
) %)

Financial Assets

Cash and cash equivalents 6,806,101 6,806,101
Accounts receivable and prepayments 1,223,779 1,223,779
Loans 19,724,519 19,724,519
Financinl Liabilities

Accounts payable and accruals 13,142,054 13,142,054
Deferred income — Government Grants 2,616,417 2,646,417

30 September
Carrying Fair
Value Value
(%) (%)

Financial Assets

Cash and cash equivalents 10,393,634 10,393,634
Accounts receivable and prepayments [,758,718 1,758,718
Loans 22,083,056 22,083,056
Financial Liabilities

Accounts payable and accruals 17,365,493 17,365,493
Deferred income — Government Grants 4,573,291 4,573,291
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financial Risk Management (Cont’d):

The company is exposed to intercs
risk, compliance risk and reputatio
risk management policics employed by the company to manage these risks

{a) Interest rate risk -

t rate risk, credit risk, liquidity risk, currency nsk, operational
n risk arising from the financial instruments that it holds. The
are discussed below:

Interest mate risk is the risk that the fair value of future cash flows of a financial
instrument will fluctuate because of changes in market interest ratcs.

The company’s exposure to interest rate risk through the effect of fluctuations in the
interest rates on interest bearing financial assets and fiabilitics is

prevailing levels of
minimal and is monitored closely by management. Interes

matenial risk.

Interest rate sensitivity analysis

t rate risk is not considered a

The company’s exposure to interest rate risk is summarized in the tabic below, which
analyscs assets and liabilities at their carrying

maturity dates.

Financial Assets

Cash and cash equivalents
Accounts receivable and
prepayments

Loans

Financial Liabilities
Accounts payable and accruals

Deferred income — Government
Grants

Effective
Rate
53]
05% —1.5%

1%
14% - 15%

0%

%

amounts categorized according to their

2015
Non -
Up to Over Interest
5 years 5 years Bearing Total
(%) (%) (%) %)

6,796,301 9,800 6,806,101
- 1,223,779 1,223,779
19,724,519 - 19,724,519
26,520,820 1,233,579 27,754,399
- 13,142,054 13,142,054
- 2616417 2,616,417
- 15,758,471 15, 758471
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financial Risk Management (Cont’d):

{n) Interest rate risk (continued) -
2014
Non -
Effective Up to Over Interest
Rate 5 years 5 years Besring Total
%) 3) (3) (%) (%)

Financial Assets
Cash and cash equivalents 0.5~ 1.5% 10,383,634 - 10,000 10,393,634
Accounts rececivable and
prepayments 0% - - 1,758,718 1,758,718
Loans [4-15% 22.083.056 - - 22.083.056

312,466,690 - 1,768,718 34,235408

Financial Liabilitics

Accounts payable and accruals 0% - - 17,365,493 17,365,493
Deferred income - Government
Grants 0% - - 4,573,291 4,573,291

21938784 _ 21,938.784

(b) Credit risk -

Credit risk arises when a failure by counter parties to discharge their obligations could
reduce the amount of future cash inflows from financial assets on hand at the reporting
date. The company relies heavily on written Financial Processes and Internal Controls.

The company’s debtors’ portfolio is managed and consistently monitored by the
company’s management and is adequaiely secured by collateral and where necessary,
provisions have been established for potential credit losses on delinquent accounts.

Cash balances are held with First Citizens Bank.

The company also actively monitors global economic developments and government
policies that may affect the growth rate of the local economy.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financial Risk Management ont’d):

{c)

Liquidity risk -

Liquidity risk is the nsk that ariscs when the maturity dates of assets and {iabilitics do not
match. An unmatched position potentially enhances profitability, but can also increase
the risk of losses. The company has procedures with the objcct of minimising such losses
such as maintaining sufficient cash and other highly liquid current assets.

The company is able to make daily calls on its available cash resources to settlc financial
and other liabilitics. Liquidity risk is not considered a material risk.

Liquidity gap

The company’s ¢xposures to liquidity risk is summarized in the table below which
analyses assets and liabilities based on the remaining period from the reporting date to the

contractual maturity date.

30 September 2015
Up to Over
5 years 5 years Total
% ® 4]

Financial Asseis
Cash and cash equivalenis 6,306,101 - 6.806,101
Accounts receivable and prepayments 1,223,719 - 1,223,779
Loans 19,724,519 - 19,724,519

27754399 - 77,754,399
Financial Liabilities
Accounts payables and accruals 13,142,054 - 13,142,054
Deferred income — Government Grants 2616417 - 2616417

15,758,471 - 15758471
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Financial Risk Management {Cont’d):

(c)

(d)

(e)

0

(®

Liquidity risk (cont’d) -

30 September 2014
Up to Over
5 years S years Total
¥ (%) %

Financial Assets
Cash and cash equivalents 10,393,634 - 10,393,634
Accounts receivable and prepayments 1,758,718 - 1,758,718
Loans 22.083.056 - 22 083.056

34,235,408 - 34235408
Financial Liabilitics
Accounts payable and accruals 17,365,493 - 17,365,493
Deflerred income — Government Grants 4,573,291 - 4.573.291

21,938 784 - 2 1.935,784

Currency risk -

Currency risk is the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. The company’s exposure to foreign exchange nsk is
mintmal and the company’s management momnitors the exchange rate fluctuations on a
continuous basis and acts accordingly. Currency risk is not considered a material risk.

Operational risk -

Operational risk is the risk derived from deficiencies relating to the company’s
information technology and control systems, as well as the risk of human error and
natural disasters. The company’s systems are evaluated, maintained and upgraded
continuously. Supervisory controls are installed to minimise human error.

Compliance risk -

Compliance risk is the risk of financial loss, including fines and other penalties, which
arise from non-compliance with laws and regulations of the state. The nisk is limited to a
significant extent due to the strong monitoring controls applied by the company’s

management.

Reputation risk -

The risk of loss of reputation arising from the negative publicity rclating to the
company's operations (whether true or false) may result in a reduction of its clicntele,
reduction in revenue and legal cases against the company. The company engages in
public social endeavours to engender trust and minimize this risk.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Critical Accounting Estimates and Judgments:

‘The preparation of financial statements in accordance with IFRSs requires management to make
judgments, cstimates and assumptions in the process of applying the company's accounting
policies. See Note 2 (b).

Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events, that are believed to be reasonable under the
circumstances, The company makes cstimates and assumptions concerning the future. However,
actual results could differ from those estimates as the resulting accounting eslimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of asseis and liabilities
within the next financial year are discussed below:

Changes in accounting estimates are recognised in the Statement of Comprehensive Income in the
period in which the estimate is changed, if the change affects that period only, or in the period of
the change and future periods if the change affects both current and (uture periods.

The critical judgments, apart from those involving estimations, which have the most significant
effect on the amounts recognised in the financial statements, are as follows:

i) Whether leases are classified as operating leases or finance leases.
ii) Which depreciation method for plant and equipment is used.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date (requiring management’s most difficult, subjective or complex judgments) that
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are as follows:

i) {mpairment of assets

Management assesses at each reporting date whether assels are impaired. An asset is
impaired when the carrying value is greater than its recoverable amount and there 1s
objective evidence of impairment. Recoverable amount is the present value of the future
cash flows. Provisions are made for the excess of the carrying value over its recoverable

amount,

i) Plant and equipment

Management exercises judgment in determining whether future economic benefils can be
derived from expenditures to be capitalised and in estimating the useful lives and residual

values of these ussets.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
30 SEPTEMBER 2015
Cash and Cash Equivalents:
30 September
2015 2014
(%) (t)]
Cash:
Cash in hand 9,800 10,000
Amount held in bank current accounts 1,208,542 918,213
1,218,342 928,213

Cash equivalents:
Amount held in mutual fund accounts 5.587.759 9.465421

Other than the stated cash in hand, the majonty of the company’s cash and cash equivalents are
either held in current accounts maintained at First Citizens Bank Limited or in mutual fund
accounts managed by the said bank or one of its associated companies.

Accounts Receivable gnd Prepayments:

30 September
2015 2014
(3] ®
Other receivables 728,601 1,286,221
Prepayments 495,178 472,497

L2379  _LIS8.JI8
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Loans:

Loans are stated at principal outstanding net of & provision for loan losses. The provision [or loan
losses is based on management's evaluation of the performance of the loan portfolio under the

current economic conditions.

30 September
2015 2014
(%) %
Loans 111,756,725 114,115,262
Less: Provision for loan losses (92,032,206} (92,032,206)

_19724519 22083026

Provisions for Loan losses:

Balance at beginning of year 92,032,206 01,872,968
Increase in provision for bad debts - 159,238

Balance at end of year _..92,032,200 92032200
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

9. Accounts Payable and Accruals:

Accounts payable:
Trade creditors
Employee-related obligations
Client-related obligations — lending business
Other payables

Accruals:
Audit fees
Other accruals
Retirement benefit payable

10, Stated Capital:

Authorised:
An unlimited number of ordinary shares of no par value

Issued and fully paid:
3 shares of no par value
Transfers by the Government of the Republic of Trinidad

and Tobago through:

Payment for on-lending purposes

11. Accumulated Deficit:

25.
30 September
2015 2014
($) ($

1,439,611 1,031,040
8,229,504 13,425,561
1,741,616 1,269,847
479,053 517,615
143,750 195,500
709,952 577,147
398.568 348,783

—13.142054 17,365,493

30 September
2015 2014
) (%)
3 3
150,863,149 150,863,149

This balance represents an excess of the company’s expenditure over revenue grants received
from the Government of the Republic of Trinidad and Tobago and other income. Movement on

this account is shown in the Statement of Comprehensive Income.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Other Income:

e e .

Training fees
Loan processing fees
Other

Operating Expenses:

Directors’ cost (Note 17

Staff costs (Note 18)

Loan portfolio management
Pmpeny-related costs (Note 19)
Depreciation and amortisation
Other operating costs

Development Support Services:

Marketing and distribution initiative
Networking in communities
Special projects

Training initiative

30 September
2015 2014
% $
342,925 54,550
68,900 20,300
538.209 895,045

___9s0034 269893

30 September
2015 2014
6] %
017,433 1,056,535
16,985,807 17,171,061
649,202 $24,392
6,682,924 6,833,820
831,648 1,188,587

4.360.748 4,666,712

416 L7410

30 Seplember
2015 2014
® $
275,167 289,000
606 3,075
480,123 201,254
464.879 33.629

120775 526958
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

15. interest Expense:

30 September
2015 2014
(%) %
Interest cost 6,976 6,016
Bank interest and charges 18,608 12,704

25,584 1720

16. Loan Loss:

30 September
2015 2014
($) %
Loan loss expense - 159,238
Loans written off 565,515 490,404

565513 649,642

17. Directors’ Fees and Expenses:

30 September
2015 2014
($) (%
Directors’ fees 701,093 751.420
Directors’ miscellaneous 216,340 305,115

917433  __L056.333



NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015
18.  Staff Costs:
30 September
2013 2014
» %
Current period costs:

Salaries 12,817,877 13,087,224
Benefits 2,120,107 1,916,494
Training and welfare 414,372 787,700
Other staff costs 089,942 746,470
16,342,298 16,537,888

Post-Employment Benefits:
Gratuities 199,412 252,665
Defined contribution arrangements 401,288 338,538
Defined benefit arrangements 42.809 41,970
643.509 633,173

_16985807  ALIILUGL

The costs of providing post-employment benefits that have been charged in the current period are
shown above, and have been included within statf costs.

Gratuities

Certain members of staff of the company have been employed on fixed term arrangements
ranging in periods from one to three years. As part of the remuneration promised to these
employees, a deferred benefit of approximately twenty per centum of basic conltract earnings 18
payable on completion of the contract.

Defined contribution arrangements -

Post-employment benefits are provided to the majority of the company's permanemly-employed
staff through a hybrid arrangement of individual deferred annuity policies. In respect of each of
the employees covered by this arrangement, at [east two separate individual deferred annuity
policies have been arranged. Intoc one policy is deposited what effectively is the employer's
contribution to the arrangement and into the other is deposited what is effectively the employees’
contribution to the arrangement. The employee contributes 5% of basic salary, which is matched
by the company. The employer’s contributions are deposited into a policy owned by the
company but arranged for the benefit of the employee, whereas the employees’ contributions are
deposited into a policy owned by and for the benefit of the employee.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TQ THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Staff Costs (Cont’d):
Defined contribution arrangements (cont'd) -

Employer-owned policies are currently arranged through Sagicor Life Incorporated but previously
this group of policies were arranged through Colonial Life Insurance Company (Trinidad)
Limited. Employees cannot contribute directly to these policies. Employee-owned policies are
arranged through Guardian Life of the Caribbean Limited.

Defined benefit arrangements -

For a small group of employees not covered by the foregoing arrangements a promise by the
company of a lump sum payment on retirement was made based on one month’s final salury for
each year of service. The charge in the current year represents the current service cost for this
arrangement and represents the present value of the defined benefit obligation. This entire

obligation is currently unfunded.

Property-Related Costs:

30 September
2015 2014
$) $
Operating lease rentals 4,732,957 4,741,980
Security costs 1,517,000 1,535,292
Other property-related costs 432,967 556,548

0,682,924  _ 6,833,820

Related Party Transactions:

Parties are considered to be related if one party has the ability to control the other party or
exercise significant influence over the other party in making financial decisions.

Key management personnel are those persons having the authority and responsibility for
planning, directing and controlling the activities of the company.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Related Party Transactions §Cunt’d):

Balances and transactions with related parties and key management personnel during the year
were as follows:

30 September
2015 2014
($) (%)

Assets

Outstanding balances on Loans Lo key management personnel - 20,000
Expenses

Directors’ fees 701,093 751,420
Key management compensation

5,263,874 4,165,636

Short-term benefits

Fair Values:

A e

Fair value is the amount for which an asset could be exchanged, or 2 liability settled between
knowledgeable, willing parties in an arm’s length transaction. The existence of published price
quotation in an active market is the best evidence of fair value. Where market prices are not
available, fair values are estimated using various valuation techniques, including using recent
arm’s length market transactions between knowledgeable, willing parties, if available, current fair
value of another financial instrument that is substantially the same and discounted cash flow

analysis.

The following methods have been used to estimate the fair values of various classes of financial
assets and liabilities:

(a) Current assets and liabilities -

The carrying amounts of current assets and Jiabilities are a reasonable approximation of
the fair values because of their short-term nature.

(b) Loans -
Louns are net of specific provisions for losses.

(c) Investments -

The fair values of investments are determined on the basis of market prices available at
30 September 2015.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Capital Risk Management:

The company manages its capital to ensure that it will be uble to continue as a going concerm.

The capital structure of the company consists of equity attributable to the Government of Trinidad
and Tobago for lending purposes.

Funds held for Various Government-Sponsored Entrepreneurial and Innovation Programs:

30 September
2015 2014
(%) %
Enabling Competitive Business Programme 1,955,832 -
National Integrated Business Incubator System 2,353,667 4,108,533
Innovation Financing Facility 6,573,203 3,611,480

—1 0,882,702 1,720,013
Enabling Competitive Business Programme

Pursuant to a financing agreement between the Government of the Republic of Trinidad and
Tobago and the European Union, under the “Support to cnabling Competitive Business”
initiative, certain funding was provided to the Government of the Republic of Trinidad and
Tobago through the European Commission. [n concordance with the said financing agreement,
the Ministry of Trade, Industry, Investment and Communications then invited project proposais
by stakeholders in keeping with the theme of creating an enabling compelitive business
environment through its Enabling Competitive Business Programme.

In response to the said invitation and for the purpose of accessing this funding, the National
Entrepreneurship Development Company Limited (NEDCO), in collaboration with the Central
Statistical Office (a department which falls under the purview of the Ministry of Planning and
Sustainable Development) submitted a proposal through the then Ministry of Labour and Small
and Micro Enterprise Development, for the establishment of a technology-based business survey
system (the Proposal). The Proposal was aimed at deepening the understanding of the micro and
small enterprise sector by improving statistical data-capture systems via survey methods to
broaden the scope of data related to micro and smaller enterprises (the Project).

Following acceptance of the Proposal, a memorandum of agreement was executed on 16 March
2015, initially for a period of one year but subsequently extended for a period of two and a haif
years, under which a grant of $1,956,000 was provided to NEDCO (the Agreement). Pursuant to
the Agreement, legal title to all software, hardware and equipment so acquired passes to the

Central Statistical Office.
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30 SEPTEMBER 2015

23. Funds held for Various Government-Spunsored Entrepreneurinl and Innovation Programs
(Cont’d):

Enabling Competitive Business Programme {cont’d)

1t is a condition of the Agreement that all Project-related funds be held in a separate bank account
and that any unused portion of the funds be repaid to the Ministry of Trade, Industry, Investment
and Communications (the provider of the funding). Accordingly, the aforementioned funds are
not available 1o NEDCO for its own use and s0 does not compnse part of NEDCO’s own
financial resources. The funds are held in a current account maintained at the First Citizens Bank
LLimited for the purpose and arc not comingled with other funds.

National Integrated Business_Incubator System -

On 27 September 2011, NEDCO signed a memorandum of understanding with the Ministry of
Labour and Small and Micro Enterprise Development which was intended to implement the
National Business Incubation Policy through the mechanism of the National Integrated Business
Incubator System (IBIS). IBIS is designed to enhance economic development and to encourage
the establishment of business incubators and consequently, drive innovation and develop the

micro and small enterprises sector.

The system involves the creation of a network of community based and commercial incubator
units which provide entrepreneurial and business skills development services, facilities and seed
capital funding to entrepreneurs 5o s o encourage employment and wealth creation in a socially

and environmentally responsible manner.

NEDCO acts as fund manager to the IBIS programme and is responsible for its financial
management. To this end the funds described above are being held and managed on behalf of the
IBIS programme and are not available to NEDCO for its own use and so does not comprise part
of NEDCO’s own financial resources. The funds are held in a current account maintained at the
First Citizens Bank Limited for the purpose and are not comingled with other funds.

Innovation Financing Facility -

The Government through its Council for Competitiveness and Innovation has established its ldea
7 Innovalion programme, branded as i2i, as @ programme of the Ministry of Planning and
Sustainable Development. The programme, which currently takes the form of a competition,
gives an opportunity to innovators and inventors to submit proposals for innovative projects and
creative initiatives. Those projects that meet stated criteria are eligible for the award of a grant.

NEDCO acts as fund manager of the Innovation Financing Facility and 18 responsibie for its
financial management, To 1his end the funds described above are being held and managed on
hehalf of the i21 programme and arc not available t0 NEDCO for its own use and so does not
comprise part of NEDCQ’s own financial resources. The funds are held in a current account
maintained at the First Citizens Bank Limited for the purpose and are not comingled with other

funds.
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30 SEPTEMBER 2015
24, Other Amounts Held on Trust:
30 September
2015 2004
% (%
Employee death benefits held on trust 354,337 351,122
Qualifying employees of the company are eligible to join the company’s group life plan which is
a non-contributory plan. ‘The amounts shown above represent the aggregate death benefit due to
the various beneficiaries or estates of deceased employees that have not yet been remitted to
them. These funds are currently held in an interest bearing money market account maintained at
Trinidad and Tobago Unit Trust Corporation. These monies are not available to the company for
its own use and so does not comprise part of the company’s own financial resources.
25. Non-Cancellable Operating Lease Commilmenis:
30 September
2015 2014
$ )
In respect of, the company’s branch network:
Due in | year 2,474,333 3,871,500
Due after | year but less than 5 years 2,187,686 668,265
_ 4,662,019 —4.539,763
The National Integrated Business Incubator System:
Due in I year 4,651,339 3,491,745
Due after | year but less than 5 years 3,703,544 2,958,387
—8.354.883 6,450,132
In aggregate:
Due in 1 year 7,125,672 7.363,245
Due after | year but less than 5 years 5,891,230 3,626,652
~13,016.902 ~10,989 897

The Branch Network -

The company conducts its business through a network of branches established throughout the
country. The branch network is created through a series of shurt term lease arrangements for the
provision of office space and other facilities. Summarised above are the non-cancellable lease
commitments in respect of the company’s Branch network. The lease in respect of the company’s
head office is the single most significant leasing transaction within this group, which term ends
on 31 December 2015. It is renewable for a further term of three years by six months written
notice (prior to the expiration of the lease) by the company 1o the lessor.
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NATIONAL ENTREPRENEURSHIP DEVELOPMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

30 SEPTEMBER 2015

Non-Cancellable Operating Lease Commitments (Cont’d):
The National Integrated Business Incubator System -

Additionally the company is the named counterparty, as lessee, in a second group of short term
leasing arrangements which have been established for the purpose of the National Integrated
Business Incubator System {IBIS) incubator unit network. These leases are normally for a term
of 3 to 4 years, renewable for a further term of similar length, by sixty days watten notice (prior
to the expiration of the lease) by the company o the lessor at varying, usually escalated, rents.
Lease rents due are settled from the fund managed by the company for the IBIS initiative and are
not settled from the company’s own financial resources.



